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Raftelis is pleased to provide this Water, Wastewater, and Stormwater Rate Study Report (Report) for the City of
West Jordan (City).

The major objectives of the study include the following:
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Definitions

Test year: The year in which proposed rates will be effective

Study period: Financial planning period for the FY19 through FY24.
FY19: The budget year period July 1, 2018 through June 30, 2019
Kgals: 1,000 gallons

Res/Comm/Ind: Residential/ Commercial/Industrial
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Executive Summary

Introduction

The City of West Jordan (City) provides service to approximately 23,000 customers who receive water,
wastewater, and stormwater service. The City is financially self-sufficient with funding for capital and operating
requirements derived primarily from rates. The City authorized this study to assure that an adequate level of
revenue from water, wastewater, and stormwater rates is maintained to finance the City’s daily operations as well
as future capital improvements and expansions. The study includes the following:

Development of water, wastewater, and stormwater financial plans for the 6-year study period, Fiscal Year
2019-2024.

Analysis of customer class cost of service.

Design of water, wastewater, and stormwater rates.

Raftelis used industry standard methodologies supported by the American Water Works Association (AWWA)
Principles of Water Rates, Fees, and Charges M1 manual for this rate study.

Study Goals and Objectives

The City’s overarching goal for this study was to develop long-term financial plans for the water, wastewater, and
stormwater utilities while ensuring:

Rate revenues are sufficient to meet annual operating expenses, debt service, and capital expenditures
Capital projects are funded with the optimal mix of rate revenue and debt to minimize impacts to
customers

Reserve levels are maintained in accordance with industry best practices, and that debt service coverage as
required by bond covenants is met

Rates are based on a cost-of-service analysis which equitably recovers the cost to provide service to
customer classes

In addition, the City identified specific pricing objectives to develop the rate alternatives presented in this study, in
addition to cost-of-service rate design. These objectives were guided by two primary goals: revenue sufficiency and
defensibility.

Revenue stability. Produce rates that maintain a steady stream of revenue during periods of water usage
variability.

Conservation. Through the rate structure, continue to promote wise use of water.

Demand management. To the extent possible, encourage customers to shift water use during peak periods
of the year.

Interclass equity. Maintain equity between the customer classes (i.e. prevent one class subsidizing another)
Intraclass equity. Maintain equity between low and high volume customers within a class.

These objectives often compete with one another. For example, revenue stability would suggest a higher fixed
charge while a conservation-oriented structure would favor a lower fixed charge (giving the customer more control
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over their monthly bill). Raftelis worked with staff to balance these objectives when developing the alternative rate
structures.

Study Findings

Principal findings of this study are as follows:

WAT

ER
Projected water sales revenue under existing rates is insufficient to meet annual revenue requirements
through the study period. A primary adjustment of 33.0% at a minimum is required to meet current
expenditures and provide adequate reserves in the fiscal year ending June 30, 2019. After this initial
adjustment, equal annual adjustments of 8.5% are sufficient for FY2020 and FY2021, and from FY2022
onwards, equal annual adjustments of 8.0% are sufficient to meet all future expenditures as detailed in the
study period. Revenue adjustments are effective January 1 of each year.
It is recommended that the water financial plan be updated annually to reflect current estimates of revenue,
operating expenses, capital improvement needs, and maintenance of reserve targets.
Raftelis developed three rate structure alternatives for consideration, which are described below. These rate
alternatives are designed to meet the City’s objectives of revenue stability and customer class equitability.
1. Financial Plan Increase (FPI). An overall revenue adjustment is applied to the current rates. This
alternative is not cost-of-service based but recovers the overall revenue requirement.
2. Cost of Service (COS). Proposed rates are based on the cost of service analysis and recover each
class’s cost of service.
3. Fixed Charge Recovery (FCR). This structure uses cost of service rates with a portion of capital costs
recovered in the monthly fixed charge. FCR recovers the cost of service for each class.
The proposed rate alternatives retain the current residential structure — a monthly service charge and tiered
volumetric rates. The commercial and irrigation rate structures are based on an inclining block structure to
be consistent with Utah State Statutes. The monthly service charge recovers the cost of billing,
administration, meter replacement costs, and under FCR, a portion of capital costs. The volume rates
recover the cost to treat and deliver water based on demands placed on the system by customers. Table 1
shows the monthly service charge at current rates and the proposed alternatives.
Table 1: Comparison of Current and Proposed Monthly Service Charge,

$ per Bill
FPI COS FCR
Residential $26.58 $35.35 $10.72 $25.38
Irrigation and  Irrigation and
Commercial Commercial Commercial Commercial
Meter Size (inches) Meters Meters Meters Meters

v/% $16.09 $21.40 $10.72 $25.38

1” $40.24 $53.52 $13.17 $49.83
17" $53.09 $70.61 $47.91 $96.31

27 $80.45 $107.00 $47.91 $121.24

37 $241.35 $321.00 $59.85 $279.84

47 $514.87 $684.78 $74.93 $544.25

6” $933.22 $1,241.18 $113.51 $964.16

8” $1,399.83 $1,861.77 $139.48 $1,415.45

10” $2,043.42 $2,717.75 $242.31 $2,104.94

WATER, WASTEWATER, AND STORMWATER RATE STUDY REPORT 9



Effective May 10, 2016, the State of Utah approved Statute 73-10-32.5 regarding culinary water pricing structure.
Under this statute, municipal water providers are required to establish a culinary rate structure that a) incorporates
increasing block units of water used and b) provides for an increase in the rate charges for additional block units of
water used as usage increases from one block unit to the next. The City’s current residential and low income rate
structure complies with the Statute. Raftelis designed an inclining block structure for the commercial and irrigation
classes.

Table 2: Comparison of Existing and Proposed Volume Rates,
$ per 1,000 Gallons

Class Threshold Current Alternative 1 Alternative 2 Alternative 3
4 1,000 gal FPI CoOS FCR

Residential[a]

Block 1 0-7 $1.65 $2.19 $3.30 $2.41
Block 2 7-20 $1.90 $2.53 $3.80 $2.78
Block 3 > 20 $2.18 $2.90 $4.36 $3.19
Commercial

Block 1 Varies by $1.65 $1.91 $3.22 $2.48
Block 2 Meter Size $1.65 $2.20 $3.70 $2.86
Block 3 $1.65 $2.52 $4.25 $3.28
Irrigation

Block 1 Varies by $1.96 $2.27 $3.45 $3.02
Block 2 Meter Size $1.96 $2.62 $3.97 $3.47
Block 3 $1.96 $3.00 $4.55 $3.99

[a] Low income customers do not pay a volume rate for the first 7,000 gallons.
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To accomplish the inclining block structures in the commercial and irrigation classes, a variety of approaches have
been undertaken and are presented in Table 3. The approaches undertaken are: setting block thresholds for each
meter size, setting block thresholds for groups of meter sizes (5/8-inch through 2-inch meters, and 3-inch and
greater), and lastly, setting block thresholds for the classes in their entirety.

Table 3: Water - Block Threshold Variants for Commercial and Irrigation Classes

Ttem Ind1v1d}1a1 Meter Groupf:d Meter Class-Based
Sizes Sizes

Block1 Block 2 Block1 Block2 Block1 Block 2
(kgal) (kgal) (kgal) (kgal)  (kgal) (kgal)

Commercial
v/ 15 95 50 700 200 5,000
1” 25 140 50 700 200 5,000
1%” 40 335 50 700 200 5,000
2” 270 1,405 50 700 200 5,000
3” 505 7,045 500 7,045 200 5,000
4” 280 1,390 500 7,045 200 5,000
6” 375 2,655 500 7,045 200 5,000
8” 1,500 7,045 500 7,045 200 5,000
10”7 1,500 7,045 500 7,045 200 5,000
Irrigation
Ya” 30 190 100 600 110 750
1” 55 320 100 600 110 750
1 %" 100 525 100 600 110 750
2”7 180 805 100 600 110 750
3” 460 2,080 210 1,050 110 750
4” 840 2,800 210 1,050 110 750
6” 650 2,450 210 1,050 110 750
8” 650 2,450 210 1,050 110 750
10”7 650 2,450 210 1,050 110 750

WASTEWATER
- Projected wastewater service revenue is insufficient to meet annual revenue requirements through the study
period. A primary adjustment of 18.0% is required in FY'19 followed by equal annual revenue adjustments
0f 4.0% in FY20 — FY22 (with no adjustments needed in FY23 or FY24). Revenue increases are effective
January 1 of each year.
It is recommended that the wastewater financial plan be updated annually to reflect current estimates of
revenue, operating expenses, capital improvement needs and maintenance of reserve targets.
Raftelis developed three rate structure alternatives for consideration which are described below. These rate
alternatives are designed to meet the City’s objectives of revenue stability and customer class equitability.
1. Financial Plan Increase (FPI). Overall revenue adjustment is applied to the current rates. The
alternative is not cost-of-service based but recovers the overall revenue requirement.
2. Cost of Service (COS). Proposed rates are based on the cost of service analysis and recover each
classes’ cost of service.
3. Fixed Charge Recovery (FCR). Cost of service rates with a portion of capital costs recovered in the
monthly fixed charge. FCR recovers the cost of service for each class.

WATER, WASTEWATER, AND STORMWATER RATE STUDY REPORT 11



The proposed rate alternatives retain the current rate structure. The residential and commercial class
consist of a monthly service charge and a volume rate applied to each customers’ average winter
consumption. The current industrial structure consists of a monthly service charge and a volume rate based
on actual usage. The multifamily class is assessed a monthly service charge on a per unit basis with no
volume rate. The monthly service charge recovers the cost of billing and administration under the COS
alternative. Under the FCR alternative, the monthly service charge recovers billing and administration
costs and a portion of repair and replacement costs. Table 4 shows the monthly service charge at current
rates and the proposed alternatives.

Table 4: Comparison of FY19 Current Rates and Proposed Wastewater Rate Alternatives

Descrintion Current Alternative 1 Alternative 2 Alternative 3
? FPI COS FCR

Residential/ Commercial
Service Charge, $ per bill

Residential $16.19 $19.10 $2.80 $12.29
Commercial $20.94 $24.71 $2.80 $12.29
Volume Rate, $ per kgal [a] $1.50 $1.77 $4.30 $3.05
Multifamily
Service Charge, $ per unit $19.93 $23.52 $2.80 [b] $16.43
Volume Rate, $ per kgal None None $4.30 [a] None
Industrial
Service Charge, $ per bill $2,373.77 $2,801.05 $2.80 $2,813.34
Volume Rate, $ per kgal [c] $1.50 $1.77 $4.30 $3.05

[a] Residential and commercial based on average winter consumption
[b] Assessed on a per water meter basis
[c] Industrial based on actual water consumption

STORMWATER
- Projected stormwater service revenue is insufficient to meet annual revenue requirements through the
study period. Equal annual adjustments of 24.0% are required in FY19 — FY21 to meet future expenditures
and provide adequate reserves through the study period. No other increases are required for the rest of the
study period.
It is recommended that the stormwater financial plan be updated annually to reflect current estimates of
revenue, operating expenses, capital improvement needs and maintenance of reserve targets.

Table 5 shows the proposed rate adjustments. Rates are assessed on a per Equivalent Residential Unit
(ERU) basis.

Table 5: Comparison of FY19 Current Rates and Proposed Stormwater Rates

. L. Proposed
Descriptio Current
Rate

Stormwater Fee per ERU $4.50 $5.58

Reliance on City-Provided Data

During this project, the City (and/or its representatives) provided Raftelis with a variety of technical information,
including cost and revenue data. Raftelis did not independently assess or test for the accuracy of such data —
historic or projected. Raftelis has relied on this data in the formulation of our findings and subsequent
recommendations, as well as in the preparation of this report.
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There are often differences between actual and projected data. Some of the assumptions used in this report will not
be realized, and unanticipated events and circumstances may occur. Therefore, there are likely to be differences
between the data or results projected in this report and actual results achieved, and those differences may be
material. As a result, Raftelis takes no responsibility for the accuracy of data or projections provided by or prepared
on behalf of the City, nor do we have any responsibility for updating this report for events occurring after the date
of this report.

WATER, WASTEWATER, AND STORMWATER RATE STUDY REPORT 13



Section 2: Assumptions

This section presents the major assumptions used in this study. Changes in these assumptions could materially
impact the results of the findings and conclusions.

Table 6: Study Assumptions

Escalation Factors

General O&M Expenses [a]

Capital Expenditures [b]
Health Benefits
Salaries and Wages

Utah Retirement Systems, ICMA-RC
Operating Cash Flow, Unrestricted Cash

Beginning Balance
Water
Wastewater
Stormwater

Impact Fee and Bond Cash Flow, Restricted

Cash Beginning Balance
Water
Wastewater
Stormwater

Annual Account Growth

Water Fund Reserves
Operating
Impact Fee & Bond
Wastewater Fund Reserves
Operating
Impact Fee & Bond
Stormwater Fund Reserves
Operating
Impact Fee & Bond
Future Debt Issuances [c]
Term
Interest Rate
Issuance Expense

Debt Service Reserve Requirement

2.2%
4.0%
3.0%
3.0%
3.0%

$2.3 million
$8.0 million
$6.8 million

$11.2 million

$ 0 million

$ 0 million

Average annual new accounts by class
Single Family 449
Multifamily 193
Commerecial 20

90 days of O&M and 1-year’s depreciation expense
1-year’s average impact fee revenue

60 days of O&M and 1-year’s depreciation expense
1-year’s average impact fee revenue

60 days of O&M and 1-year’s depreciation expense
1-year’s average impact fee revenue

10 years
4.0%
1.5%
0.0%

[a] U.S. Federal Reserve Bank - Survey of Professional Forecasters

[b] Vermeulens — Market Outlook Q2 2018

[c] The City indicated 10 years is their typical term, with no Debt Service Reserve requirement
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Section 3: Water Rates

Introduction

The City’s water utility is a self-supporting enterprise fund. The City has one combined fund for the water utility,
but must track activities associated with impact fee revenues and growth-related projects separate from activities
associated with the daily operations and maintenance of the utility. For the purposes of this study, Raftelis
developed two separate cash flows for the rate analysis.

Impact fee and bond cash flow (restricted cash)
Operating cash flow (unrestricted cash)

The operating cash flow is used for the basis of rate-setting. Tables for the water utility financial plan, cost of
service, and rate analysis can be found in Appendix A.

Financial Plan

IMPACT FEE AND BOND CASH FLOW
Because of the restrictions on the uses of certain bond proceeds and impact fee revenues, this cash flow and the
growth-related projects it funds are tracked separately.

Beginning balance
The cash flow balance includes carryover impact fee revenues and bond proceeds from previous years. The fund
balance was $10.9 million at the beginning of FY19.

Sources of funds
Sources include impact fee revenue, transfers from the operating cash flow, bond proceeds, and investment income.

Impact fee revenue averages $1.5 million annually beginning in FY19. Impact fee revenue projections are based on
data from the 2017 TischlerBise impact fee study. A proposed bond issuance of $10.25 million in FY21 is
anticipated for funding the Zone 5 and Zone 1 4.0 mgd reservoirs. Investment income is calculated using a 1.0
percent annual interest rate applied to each year’s average fund balance.

Uses of funds
The City’s growth-related projects for the study period total $33.6 million, inflated. The impact fee projects

primarily consist of new wells and storage tank additions. Annual debt service costs on the existing and proposed
bond issues increase from $1.92 million in FY21 to $3.18 million in FY?22, which is timed with the initiation of the
third and fourth storage tank projects. An annual inflation factor of 4 percent is applied to the projected capital
costs. Debt issuance costs are 1.5 percent of the total debt issue and debt reserve costs are equal to 0 percent, per
advice from City staff based on past debt issuance experiences. Table A-2 summarizes the water capital
improvement program.

Impact Fee Reserves
Impact fee reserves are set to provide a utility with sufficient funds to meet the cyclical nature of impact fee

revenues. Although there is no industry standard, a reserve balance equal to the greater of one-year’s average
impact fee revenue or payments on growth-related debt service is recommended. Raftelis has calculated target
reserves equal to the average annual impact fee revenue.

WATER, WASTEWATER, AND STORMWATER RATE STUDY REPORT 15



OPERATING CASH FLOW

Financial activities associated with funding annual operating revenues and revenue requirements are tracked
separately from the activities associated with impact fee project funding. Revenue requirements include operation
and maintenance expense, payments on existing and proposed debt, repair and replacement projects, transfers to
the impact fee fund, maintaining reserves, and debt service coverage.

Beginning balance
The operating cash balance includes unrestricted net revenues carried over from previous years. The fund balance

is projected to be $553,257 at the beginning of FY'19.

Revenues
Operating revenue is derived from water rates, investment income, and other miscellaneous sources. Water sales

revenue under existing rates is based on the projected number of water accounts and water usage amounts for each
customer class. Revenue from existing rates averaged $19.2 million, annually, during the study period.
Miscellaneous revenues include flat rate water sales, hydrant revenue, reconnection fees, and interfund payments
for water services used by City facilities.

Revenue Requirements
Revenue requirements imposed on these operating revenues include operation and maintenance expense (O&M),

repair and replacement capital, debt service payments for existing and proposed debt issuances, and transfers for
impact fee projects. O&M consists of personnel, materials, supplies, and water purchases from the City. O&M
averaged $20.6 million annually during the study period. A significant portion of the O&M expenses are for water
purchases from the Jordan Valley Water Conservancy District, which total $11.6 million in FY19. An annual
inflation allowance of 3% is included for future water purchases. Repair and replacement projects average $5.1
million annually during the study period. Transfers for impact fee projects occur when impact fee revenues or
reserves are insufficient to meet the capital requirements. These transfers should be tracked and repaid to the
unrestricted balance once impact fee revenue is sufficient to meet obligations. These transfers average $3.5 million
per year over the study period.

Indicated Water Sales Revenue Adjustments
Water rate revenue should be sufficient to meet revenue requirements, finance the capital improvement program,

maintain adequate reserves, and comply with bond covenants. A minimum operating reserve equal to 90 days of
operating expenses is recommended, which is typical in the industry and for a utility of this size. This reserve is
phased in over the study period, in addition to a repair and replacement reserve equal to one-year’s annual
depreciation expense. The City is required by bond covenants to maintain a debt service coverage of 1.25 times net
revenue. Raftelis set a target of 1.5 times net revenue to ensure that the City had sufficient coverage capacity to
issue debt in the future. An initial revenue adjustment of 33.0% is required in FY19 followed by equal annual
revenue adjustments of 8.0% in FY20-FY24 to meet the requirements and maintain the financial health of the
utility. It is recommended that the financial plan be updated annually to determine whether the projected increases
are appropriate.
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Table 7: Water Utility Financial Plan Projections

Revenue Adjustment 33.0% 8.0% 8.0% 8.0% 8.0% 8.0%
Ending Balance (§ millions) $2.55 $4.87 $8.93 $8.70 $7.64 $10.05
Target Reserves ($ millions) $1.59 $2.94 $4.34 $5.80 $7.30 $7.95
Over/(Under Target) ($ millions) $0.96 $1.93 $4.50 $2.90 $0.34 $2.10
Debt Service Coverage 1.39 3.63 2.88 3.63 4.45 7.11
Repair and Replacement Capital

Funded ($ millions) $0.58 $2.00 $5.00 $7.73 $7.73 $7.73

Cost of Service

Equitable water rates fairly recover the cost to service each respective customer class. Determination of cost of
service takes into account the volume of water used by the class, class peak rates of demand, number of customers
within the class, fire protection requirements, and other relevant factors.

The cost of service analysis is conducted for a test year considered representative of the period in which resultant
rates are expected to be in effect. The year FY 19 was selected as the test year for this study.

COST OF SERVICE PROCESS

The cost-of-service process is a method to assign costs based on each customer class’s proportionate share of water
demands and number of customers. The cost-of-service analysis consists of the following nine steps:

Determine the FY19 rate revenue at current rates

Determine the test year revenue requirement

Functionalize the revenue requirement

Allocate functionalized costs to cost components

Determine the total system units of service

Determine the unit costs of service

Determine customer class units of service

Distribute costs to customer classes

Design rates to recover class cost-of-service and the total revenue requirement

V0N kW

FY19 REVENUE AT CURRENT RATES

Raftelis developed FY19 rate revenue at current rates using detailed billing records provided by the City. Revenue
projections are based on the current number of customers by meter size and class, projected use per account and
growth in the number of accounts by class. The FY19 revenue at current rates is shown in Table 8. This projection
serves as the basis for determining the FY19 revenue requirement. This billing data analysis is also used in the units
of service analysis.

Table 8: Water - FY19 Revenue at Current Rates

Volume Revenue

Residential 21,868 3.76 $14.16
Commercial 1,129 1.31 $3.34
Irrigation 331 0.40 $0.75
Total 23,328 5.47 $18.25

*Values rounded to foot.
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TEST YEAR REVENUE REQUIREMENT
The revenue requirement shown in Table 9 below shows the level of rate revenue required from rates with the
FY19 proposed revenue adjustments.

Table 9: Water - FY19 Water Revenue Requirement

FY19

Operation and Maintenance Expense $19.14
Debt Service $1.91
Capital Improvements $0.58
Total Expenditures $21.63

Other Revenue Adjustments

Miscellaneous Revenue (50.94)
Investment Income (50.02)
Change in Fund Balance $3.61
Total Other Revenue Adjustments $2.65
Net FY19 Revenue Requirement $24.28

*Values rounded to foot.

REVENUE REQUIREMENT ALLOCATION

The underlying principle in cost allocation is to convert the test year revenue requirement into costs that best reflect
the cost associated with customer water demands placed on the system. Those costs are proportionally allocated to
customer classes based on their respective customer class units of service to determine class cost of service.
Customer class units of service include average day, peak day, and peak hour demands, the number of equivalent
meters, and the number of bills.

Functional Cost Components
Water systems are comprised of several facilities (unit processes or functions) that are designed and operated to

collect, treat, and distribute water to customers. The separation of costs into functional components provides a
means for distributing costs to customer classes based on their respective responsibility in the system. Typical
functional categories for water systems include source of supply, transmission and distribution, treatment,
pumping, storage, and customer-related costs.

Allocation Factors
Water systems are designed and operated to meet the average and peak demands of their customers. Therefore,

data on annual consumption and peak demand contributions are needed to allocate costs equitably among
customer classes. Since customers do not exert their maximum demand for water at the same time, water facilities
are designed to meet the coincidental demands on the system. Using system peak demand to average demand
ratios provides a means for distributing costs equitably to customer classes.

For every facility on the system, there is an underlying average demand, or uniform rate of usage, exerted
coincidentally by customers for which the average day cost component applies. Certain facilities are operated and
designed to meet the demand above the average day demand or maximum day extra-capacity demand. Costs
associated with those facilities are allocated to both the average day and maximum day cost components.
Similarly, other facilities are designed to meet demands in excess of maximum day requirements or maximum
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hour extra-capacity. Costs associated with these facilities are allocated to the average day, maximum day, and
maximum hour cost components.

The ratio of maximum day and average day demand is used to allocate costs between average day and maximum
day cost components. A maximum day to average day ratio of 2.02 is used based on the 2015 Water Master Plan
provided by the City. This indicates approximately 49% of the capacity of facilities designed and operated for
maximum day demand is needed for average day demands use. Accordingly, the remaining 51% is for maximum
day extra-capacity requirements.

A ratio of maximum hour to average day water use of 3.08 is detailed in the Master Plan. This ratio indicates 32%
of the capacity of facilities designed and operated for maximum hour demand is needed for average day demands,
33% is required to meet maximum day extra-capacity demand, and the remaining 35% is for maximum hour extra-
capacity demand. These ratios are used to allocate the line item functionalized costs to cost components. Other
cost allocations are based on the allocation of all other categories.

Other revenue requirements can be directly assigned to specific cost components. Billing and administrative costs
such as meter reading are allocated directly to the billing cost component. Indirect expenditures not specifically
assigned are allocated in proportion to all other operations and maintenance cost components.

Allocation of Functionalized Costs
Once costs have been separated by function, they can be further allocated to cost components using the demand

factors identified above. Allocating costs to cost components provides a means of assigning functionalized costs
based on the design and functional parameters that facility serves in the system. Cost components include the
annual water usage (i.e. average day demand, peak rates of demand, meters and services and customer). Below is
a definition of the customer service characteristics.

»  Average day costs vary directly with the quantity of water sold under average day load conditions.

»  Extra-capacity costs represent those costs incurred to meet water demands that exceed average levels of
water usage by customers. These costs are incurred to the water usage variations and peak demands
imposed on a water system. Extra capacity costs are incurred to meet the capacity above the maximum day
and maximum hour demands.

»  Meter and services costs vary based on the size of meter and include meter repair and maintenance and a
portion of capital costs associated with meeting the demands of the customer. The count of meters is
typically stated on a per %” equivalent basis.

»  Billing and collection costs include the cost of billing, customer service, and customer accounting.

Functional O&M costs are generally allocated to the cost components that best reflect the design or functional
parameter associated with that facility’s expense. For example, water supply canal costs are allocated to the base or
average day costs as source of supply facilities are designed to meet average day demands. Booster pumps and
irrigation pumps are designed to meet maximum hour demands. These costs are allocated to the average day,
maximum day and maximum hour cost components. Similarly, transmission and distribution mains are designed
to meet maximum hour demand. These costs are allocated to the average day, maximum day, and maximum hour
cost components. Meter repair is associated with repair and replacement of customer meters. These costs are
allocated directly to the meters and services cost component.

Water system assets provide a reasonable basis for allocating annual capital costs. The treatment plants are

designed to meet the peak demands on the system. These costs are allocated to the average day and maximum day
cost component. Pumping facilities are designed to meet maximum hour demands. These costs are allocated to the
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average day, maximum day, and maximum hour demands. Other costs not specifically allocated are allocated in
proportion to all other assets.

Allocated Revenue Requirement

Table 10 summarizes the allocated revenue requirement from the analysis discussed above. The allocated revenue
requirement is distributed to customer classes based on their proportionate share of total customer service
characteristics.

Table 10: Water - FY19 Allocated Revenue Requirement

Maximum | Maximum

Description Base | Day Extra | Hour Extra E%‘,}Zilresnt
Capacity Capacity
Operation and Maintenance Expense $13.37 $1.21 $0.31 $2.39  $0.89
Capital Costs $2.37 $2.42 $1.32 $0 $0
Total Allocated Revenue Requirement  $15.74 $3.63 $1.63 $2.39 $0.89

*Values rounded to foot.

Customer Class Units of Service

Customers of a water utility are often identified according to customer class. Each customer class has unique water
demands and usage characteristics. Because cost-of-service is based on the concept of proportionality, customer
service characteristics for each customer class must be analyzed to distribute the functionalized and allocated
system revenue requirements based on their respective demand profiles. Table 11 details the units of service.

Table 11: Water - FY19 Customer Class Units of Service

Average Day | Maximum Day Max Hour Equivalent Billin
Customer Class Demand Extra Capacity | Extra Capacity (%\/Ie ters billsg
1,000 gallons 1,000 gpd 1,000 gpd

Residential 3,831,372 38,345 64,027 267,662 267,662
Commercial 1,332,239 10,631 18,141 35,766 13,814
Trrigation 391,760 4,120 6,851 11,237 3,684
Total 5,555,371 53,096 89,019 314,665 285,160

*Values rounded to foot.
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Unit Cost of Service
The unit cost of service is the quotient of the allocated revenue requirement by cost component divided by the units

of service for each. Table 12 shows the calculation of the unit cost of service.

Table 12: Water - FY19 Unit Cost of Service

Average Da Maximum Max Hour
Customer Class 8 y Day Extra Extra Meters Billing
Demand . .
Capaci Capaci

Revenue Requirement ($ mil) $15.74 $3.64 $1.63 $2.38 $0.89
Units of Service 1,000 gallons 1,000 gpd 1,000 gpd Eq. Meters Bills

Units 5,555,371 53,096 89,019 314,665 285,160
Unit Cost of Service $2.83 $68.51 $18.32 $7.58 $3.13

*Values rounded to foot.

Distribution of Costs to Customer Classes
Table 13 shows the distributed cost-of-service to customer classes. The customer class units of service in Table 11

are multiplied by the unit cost of service in Table 12 to determine the customer class cost of service.

Table 13: Water — FY19 Customer Class Cost of Service

Max Day Max Hour Equivalent
Class Avg Day Extra Extra (%\/Ie ters Billing
Capaci Capaci

Residential $10.85 $2.62 $1.17 $2.04 $0.84
Commercial $3.78 $0.73 $0.33 $0.27 $0.04
Irrigation $1.11 $0.28 $0.13 $0.08 $0.01
Total $15.74 $3.63 $1.63 $2.39 $0.89

*Values rounded to foot.

Comparison of FY19 Cost of Service to Revenue at Existing Rates
Table 14 shows the comparison of FY19 cost of service to revenue under current rates for each customer class. The

change in each customer class’ cost is a product of the two components 1) the functionalization and allocation of
the revenue requirement and 2) the distribution of these costs to customer classes based on their units of service.

Table 14: Water - Comparison of FY19 Cost of Service to Revenue Under Current Rates

FY19 Revenue
Class FY19 C.0 st Under Existing | Change - $ Change - %
of Service Rates

Residential $17.52 $14.16 $3.36 23.7%
Commercial $5.15 $3.34 $1.81 54.0%
Irrigation $1.61 $0.75 $0.86 114.4%
Total $24.28 $18.25 $6.03 33.0%

*Values rounded to foot.
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RATE DESIGN

In the development of schedules of water rates, a basic consideration is to establish equitable charges to customers
commensurate with the cost of providing service. The only method of assessing entirely equitable water rates
would be the determination of each customer’s bill based upon their unique service requirements. Since this is
impractical, schedules of rates are normally designed to meet average conditions for groups (classes) of customers
having similar service requirements. Rates should be reasonably simple in application and subject to as few
misinterpretations as possible.

Existing Rate Structure

The City’s current rate structure consists of a monthly service charge that varies by meter size and volumetric rate
for all usage. The volume rate and structure vary by customer class. Table 15 shows the current rates and
structures.

Table 15: Water FY19 Current Water Rate Structure

$ per Bill

Monthly Service Charge, $ per Bill

Residential $26.58
Commercial Meter Size (inches)

Ya” $16.09

1” $40.24

1%” $53.09

27 $80.45

37 $241.35

47 $514.87

6” $933.22

8” $1,399.83

10” $2,043.42

Volume Rates, $ per 1,000 gallons
Residential [a]

Block 1 $1.65
Block 2 $1.90
Block 3 $2.18
Commercial $1.65
Trrigation [b] $1.96

[a] Low income customer are not assessed volume
charges for the first 7,000 gallons.
[b] Irrigation is not assessed service charge

Rate Alternatives
Raftelis developed three rate structure alternatives for consideration which are described below. These rate

alternatives are designed to meet the City’s objectives of revenue stability and customer class equitability.

4.  Financial Plan Increase (FPI). Overall revenue adjustment is applied to the current rates. The
alternative is not cost-of-service based but recovers the overall revenue requirement.

5. Cost of service (COS). Proposed rates are based on the cost of service analysis and recover each
class’s cost of service.

6. Fixed charge recovery (FCR). Cost of service rates with a portion of capital costs recovered in the
monthly fixed charge. FCR recovers the cost of service for each customer class.
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The proposed rate alternatives retain the current residential structure — a monthly service charge and a tiered
volume rates. The commercial and irrigation rate structures are based on an inclining block structure to be
consistent with Utah State Statutes. The monthly service charge recovers the cost of billing, administration, meter
replacement costs, and under FCR, a portion of capital costs. The volume rate recovers the cost to treat and deliver
the water based on demands placed on the system by customers. Table 16 shows the monthly service charge at
current rates and the proposed alternatives.

Table 16: Water — FY19 Comparison of Current and Proposed Monthly Service Charge

$ per bill
FPI COS FCR
Residential $26.58 $35.35 $10.72 $25.38
Irrigation and  Irrigation and
Commercial Commercial Commercial Commercial
Meter Size (inches) Meters Meters Meters Meters

/3 $16.09 $21.40 $10.72 $25.38

1” $40.24 $53.52 $13.17 $49.83
1% $53.09 $70.61 $47.91 $96.31

27 $80.45 $107.00 $47.91 $121.24

37 $241.35 $321.00 $59.85 $279.84

47 $514.87 $684.78 $74.93 $544.25

6” $933.22 $1,241.18 $113.51 $964.16

8” $1,399.83 $1,861.77 $139.48 $1,415.45

10” $2,043.42 $2,717.75 $242.31 $2,104.94

Effective May 10, 2016, the State of Utah approved Statute 73-10-32.5 regarding culinary water pricing structure.
Under this statute, municipal water providers are required to establish a culinary rate structure that a) incorporates
increasing block units of water used and b) provides for an increase in the rate charges for additional block units of
water used as usage increases from one block unit to the next. The City’s current residential and low income rate
structure complies with the statute. Raftelis designed an inclining block structure for the commercial and irrigation
class which varies based on meter size.

Table 17: Water - Block Threshold Variants for Commercial and Irrigation Classes

Class Threshold Current Alternative 1 Alternative 2 Alternative 3
1,000 gal FPI COS FCR

Residential[a]

Block 1 0-7 $1.65 $2.19 $3.30 $2.41
Block 2 7-20 $1.90 $2.53 $3.80 $2.78
Block 3 > 20 $2.18 $2.90 $4.36 $3.19
Commercial

Block 1 Varies by $1.65 $1.91 $3.22 $2.48
Block 2 Meter Size $1.65 $2.20 $3.70 $2.86
Block 3 $1.65 $2.52 $4.25 $3.28
Irrigation

Block 1 Varies by $1.96 $2.27 $3.45 $3.02
Block 2 Meter Size $1.96 $2.62 $3.97 $3.47
Block 3 $1.96 $3.00 $4.55 $3.99

[a] Low income customers do not pay a volume rate for the first 7,000 gallons.
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To accomplish the inclining block structures in the commercial and irrigation classes, a variety of approaches have
been undertaken and are presented in Table 18. The three approaches undertaken for each are: setting Block
thresholds based on each meter size, setting Block thresholds for groups of meter sizes (5/8-inch through 2-inch
meters, and 3-inch and greater), and lastly, setting Block thresholds for the classes in their entirety.

Table 18: Water — FY19 Comparison of Existing and Proposed Volume Block Thresholds
Commercial and Irrigation

Individual Meter Sizes GrouIS);:Z(LiVIeter Class-Based

Block 1 Block 2 Block 1 Block2 Block1 Block?2

(kgal) (kgal) (kgal) (kgal) (kgal) (kgal)
Commercial
3/4" 15 95 50 700 200 5,000
1" 25 140 50 700 200 5,000
1-1/2" 40 335 50 700 200 5,000
2" 270 1,405 50 700 200 5,000
3" 505 7,045 500 7,045 200 5,000
4" 280 1,390 500 7,045 200 5,000
6" 375 2,655 500 7,045 200 5,000
8" 1,500 7,045 500 7,045 200 5,000
10" 1,500 7,045 500 7,045 200 5,000
Irrigation

3/4" 30 190 100 600 110 750
1" 55 320 100 600 110 750
1-1/2" 100 525 100 600 110 750
2" 180 805 100 600 110 750
3" 460 2,080 210 1,050 110 750
4" 840 2,800 210 1,050 110 750
6" 650 2,450 210 1,050 110 750
8" 650 2,450 210 1,050 110 750
10" 650 2,450 210 1,050 110 750
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The figure below compares a typical residential monthly bill under existing rates and each alternative. Typical

monthly usage is 15,000 gallons.

Figure 1: Typical Monthly Residential Bill Comparison
15,000 Gallons Monthly Billable Volume

$70.93
$64.22 $64.50
$53.33
$39.11
$53.50
$25.38
$10.72
Existing Financial Plan Increase Ccos Fixed Charge Recovery

M Fixed Charges M Volumetric Charges
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Section 4: Wastewater Rates

Introduction

The City’s wastewater utility is a self-supporting enterprise fund. The City has one combined fund for the
wastewater utility but must track activities associated with impact fee revenues and growth-related projects separate
from activities associated with the daily operations and maintenance of the utility. For the purposes of this study,
Raftelis developed two separate cash flows for the rate analysis.

Impact fee and bond cash flow (restricted cash)
Operating cash flow (unrestricted cash)

The operating cash flow is used for the basis of rate-setting. Tables for the wastewater utility financial plan, cost of
service, and rate analysis can be found in Appendix B.

Financial Plan

IMPACT FEE AND BOND CASH FLOW
Because of the restrictions on the uses of impact fee revenues, this cash and the growth-related projects it funds are
tracked separately. Table B-1 summarizes the impact fee cash flow.

Beginning balance
The cash balance includes unrestricted carryover monies from previous years. The fund balance will be $0 at the

beginning of FY'19.

Sources of funds
Sources include impact fee revenue, investment income, and transfers from the operating cash flow. Impact fee

revenue averages $1.1 million annually beginning in FY'19. Impact fee revenue projections is based on data from
the 2017 TischlerBise impact fee study. This study projected the number of housing units added to the system each
year; for non-residential customers, impact fee revenue is based on connections by meter size. Transfers from the
operating cash balance average $1.8 million per year. Investment income is calculated using a 1.0 percent annual
interest rate applied to the average fund balance.

Uses of funds
The City’s growth-related projects for the study period totals $5.3 million, inflated. Table B-2 summarizes the

wastewater capital improvement program. This program includes pipe upsizing, repair and replacements, and
system maintenance. An annual inflation allowance of 4.0 percent is applied to the projected capital costs. Table B-
2 summarizes the wastewater capital improvement program. Debt issuance costs are 1.5 percent of the total debt
issue and debt reserve costs are equal to 0 percent of the proposed annual debt service payment. While the City has
not issued debt for the wastewater utility, it pays a portion of the bonds issued to the South Valley Water
Reclamation Facility (SVWRF), to whom it conveys all wastewater for treatment.

Impact Fee Reserves
Impact fee reserves are set to provide a utility with sufficient funds to meet the cyclical nature of impact fee

revenues. Although there is no industry standard, a reserve balance equal to the greater of one-years’ average
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impact fee revenue or payments on growth-related debt service is recommended. Raftelis has calculated target
reserves equal to the average annual impact fee revenue.

OPERATING CASH FLOW

Financial activities associated with funding annual operating revenues and revenue requirements are tracked
separately from the activities associated with impact fee project funding. Table B-3 summarizes the unrestricted
cash flow.

Beginning balance
The cash fund balance includes unrestricted carryover monies from previous years. The fund balance is projected
to be $7.9 million at the beginning of FY'19.

Revenues

Operating revenue is derived from wastewater rate revenue, investment income, and interfund payments for
wastewater services used by City facilities. Wastewater sales revenue under existing rates is based on the projected
number of wastewater accounts and usage amount for each customer class. Revenue from existing rates averages
$9.9 million annually during the study period.

Revenue Requirements
Revenue requirements include operation and maintenance expense (O&M) and transfers to the wastewater impact

fee and bond cash flow. O&M consists of personnel, materials and supplies associated with sewage treatment, and
building rent. O&M averages $8.1 million annually during the study period. Transfers for impact fee projects are
for the ongoing capital improvement program projects. Transfers average $1.8 million per year. The level of
annual transfers should consider the annual capital expenditures as well as the use of capital reserves to fund
projects.

Indicated Wastewater Service Revenue Adjustments
Wastewater rate revenue should be sufficient to meet revenue requirements, finance the capital improvement

program, and maintain adequate reserves. A minimum operating reserve equal to 60 days of operating expenses is
recommended. This amount provides a reasonable operating allowance for sound wastewater utility operations. A
primary adjustment of 18.0% is required in FY19 followed by equal annual revenue adjustments of 4.0% in FY20 —
FY22. Revenue increases are effective January of each year. It is also recommended that the financial plan be
updated annually to determine if the projected increases are appropriate.

Table 19: Wastewater Utility Financial Plan Projections

Revenue Adjustment 18.0% 4.0% 4.0% 4.0% 0.0% 0.0%
Ending Balance ($ millions) $3.90 $2.93 $3.17 $2.05 $3.90 $6.55
Target Reserves ($ millions) $1.26 $1.51 $1.77 $2.02 $2.28 $2.53
Over/(Under Target) ($ millions) $2.03 $1.42 $1.40 $0.03 $1.63 $4.02
Debt Service Coverage 1.01 3.92 4.38 4.92 5.23 5.26
Repair and Replacement Capital

Funded ($ millions) $2.98 $2.04 $1.99 $1.33 $1.07 $0.76
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Cost of Service

Equitable wastewater rates fairly recover cost of service from each customer class. Determination of cost of service
takes into account volume of contributed flow, strength, and number of customers.

The cost of service analysis is conducted for a test year considered representative of the period in which resultant
rates are expected to be in effect. The year FY19 was selected as the test year for this study.

COST OF SERVICE PROCESS

The cost-of-service process is a method to assign costs based on each customer class’ proportionate share of
wastewater flow characteristics and number of customers. The cost-of-service analysis consists of the following
eight steps:

Determine the FY 19 rate revenue at current rates

Determine test year revenue requirement

Functionalize revenue requirement

Allocate functionalized costs to cost components

Determine units of service

Distribute costs to customer classes

Design rates to recover class cost-of-service and total revenue requirement

NSk LW

FY19 REVENUE AT CURRENT RATES

Raftelis developed FY19 rate revenue at current rates using detailed billing records provided by the City. Revenue
projections are based on the current number of customers by meter size and class, projected use per account and
growth in the number of accounts by class. The FY19 revenue at current rates is shown below. This projection
serves as the basis for determining the FY 19 revenue requirement. This billing data analysis is also used in the units
of service analysis.

Table 20: Wastewater — FY19 Revenue Under Current Rates

Customer Class Bills eluie Rev_er_me
(gallons) ($ million)

Res/Comm/Ind 21,979 2,007,854 $7.35
Multifamily [a] 264 390,551 $2.05
Total 22,243 2,398,405 $9.40

[a] Multifamily fixed charge is billed based on units. All other classes

fixed charge are on a per account basis.
*Values rounded to foot.
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TEST YEAR REVENUE REQUIREMENT
The revenue requirement shown in Table 21 below shows the level of revenue required from rates with the FY19
proposed revenue adjustments.

Table 21: Wastewater - FY19 Revenue Requirement ($ million)

Operation and Maintenance Expense $7.55
Debt Service $0.89
Capital projects $6.43
Total Expenditures $14.87

Other Revenue Adjustments

Investment Income (50.06)
Change in Fund Balance ($3.71)
Total Other Revenue Adjustments ($3.77)
Net FY19 Revenue Requirement $11.10

*Values rounded to foot.

REVENUE REQUIREMENT ALLOCATION

The underlying principle in cost allocation is to convert the test year revenue requirement into costs that best reflect
the cost associated with customer wastewater demands placed on the system. Those costs are proportionately
allocated to customer classes based on their respective units of service to determine class cost of service. Customer
class units of service typically include billable flow, strength, and number of bills.

Functional Cost Components
Wastewater systems are comprised of several facilities (unit processes or functions) that are designed and operated

to collect, treat, and dispose of effluent to natural bodies of water. The separation of costs into functional
components provides a means for distributing costs to customer classes based on their respective responsibility in
the system. The City does not provide treatment services but rather coveys all wastewater to the South Valley
Water Reclamation Facility (SVWREF) for treatment. Surcharges for high strength discharge are assessed directly
by SVWRF to those customers who exceed the domestic concentration levels. Because the City does not provide
treatment services, costs for treatment were distributed equally to all customer classes.

Allocation of Functionalized Costs
SVWREF assesses a monthly treatment charge to the City based on contributed flows from all City customers.

Because this charge is not customer class specific, it is not possible to delineate a different cost basis for each
customer class based on strength. As a result, allocating the functionalized costs to strength components such as
biochemical oxygen demand! (BOD) and total suspended solids (TSS) is not necessary for determining the
wastewater cost of service. Functionalized costs are allocated to flow and billing only.

' BOD means the quantity of oxygen utilized in the biochemical oxidation of organic matter under standard laboratory
procedures for five (5) days at twenty degrees centigrade (20°C). Total suspended solids means the total suspended
matter that floats on the surface of or is suspended in water, wastewater or other liquids, and which is removable by
laboratory filtering. Both BOD and TSS are usually expressed as a concentration in milligrams per liter (mg/1).

WATER, WASTEWATER, AND STORMWATER RATE STUDY REPORT 29



Allocated Revenue Requirement
Table 22 summarizes the allocated revenue requirement. The allocated revenue requirement is distributed to

customer classes based on their proportionate share of total units of service.

Table 22: Wastewater - FY19 Allocated Revenue Requirement ($ million)

| Description | Flow | Bills |

Expenditures $14.09 $0.78
Adjustments ($3.77) (80.00)
Total Allocated Revenue Requirement $10.32  $0.78

*Values rounded to foot.

Customer Class Units of Service
Customers of a wastewater utility are often identified according to customer class. Because cost-of-service is based

on the concept of proportionality, the units of service for each customer class must be analyzed to distribute the
functionalized and allocated system revenue requirements based on their respective flow and billing profiles. Table
23 details the proposed units of service.

Table 23: Wastewater - FY19 Units of Service

Specific to
Customer Class Flow Bills Industrial
Bills
Res/Comm/Ind 2,007,854 263,739 12
Multifamily 390,551 3,170 0
Total 2,398,405 266,909 12

*Values rounded to foot.

Unit Cost of Service
The unit cost of service is the quotient of the allocated revenue requirement by cost component divided by the units

of service for each. The unit costs for each cost component are used to determine the customer class cost of service.

Table 24: Wastewater - FY19 Unit Cost of Service

Specific to Industrial

Revenue Requirement ($ mil) $10.32 $0.75 $0.03 $11.10
Units of Service 1,000 gallons Bills Bills

Units 2,398,405 266,909 12

Unit Cost of Service $4.30 $2.80 $2,801

Because cost-of-service is based on the concept of proportionality, customer class units of service must be analyzed
to distribute the functionalized and allocated system revenue requirements.
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Distribution of Costs to Customer Classes
Table 25 shows the distributed cost-of-service to customer classes. The customer class units of service in Table 23
are multiplied by the unit cost of service in Table 24 to determine the customer class cost of service.

Table 25: Wastewater - FY19 Customer Class Cost of Service ($ million)

Res/Comm/Ind $8.64 $0.77 $9.41
Multifamily $1.68 $0.01 $1.69
Total $10.32 $0.78 $11.10

*Values rounded to foot

Comparison of FY19 Cost of Service to Revenue at Current Rates
Table 26 shows the comparison of F'Y19 cost of service to revenue at current rates for each customer class. The

change in each customer class’ cost is a product of two components 1) the functionalization and allocation of the
revenue requirement and 2) the distribution of these costs to customer classes based on their units of service.

Table 26: Wastewater — FY19 Comparison of Cost of Service to Revenue at Current Rates

$ millions
FY19 Revenue
Class g C.o St Under Change - $ Change - %
of Service . .
Existing Rates
Res/Comm/Ind $9.41 $7.35 $2.05 27.9%
Multifamily $1.69 $2.05 ($0.36) -17.6%
Total $11.10 $9.40 $1.70 18.0%

*Values rounded to foot.

RATE DESIGN

In the development of schedules of wastewater rates, a basic consideration is to establish equitable charges to
customers commensurate with the cost of providing service. The only method of assessing entirely equitable
wastewater rates would be the determination of each customer’s bill based upon their unique service requirements.
Since this is impractical, schedules of rates are normally designed to meet average conditions for groups (classes) of
customers having similar service requirements. Rates should be reasonably simple in application and subject to as
few misinterpretations as possible.
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Existing Rate Structure
The City’s current rate structure consists of a monthly service charge that varies by class and volumetric rate for all
usage. Table 27 lists the current rates and structures.

Table 27: Wastewater — FY19 Current Wastewater Rate Structure

Current Rates

Residential

Service Charge, $ per bill $16.19
Volume Rate, $ per 1,000 gallons [a] $1.50
Multifamily

Service Charge, $ per unit $19.93
Volume Rate, $ per 1,000 gallons None
Commercial

Service Charge, $ per bill $20.94
Volume Rate, $ per 1,000 gallons [a] $1.50
Industrial

Service Charge, $ per bill $2,373.77
Volume Rate, $ per 1,000 gallons [b] $1.50

[a] Based on average winter consumption.
[b] Based on actual consumption

Proposed Rate Alternatives
Raftelis developed three rate structure alternatives for consideration which are described below. These rate
alternatives are designed to meet the City’s objectives of revenue stability and customer class equitability.

1. Financial Plan Increase (FPI). Overall revenue adjustment is applied to the current rates. The
alternative is not cost-of-service based but recovers the overall revenue requirement.

2. Cost of service (COS). Proposed rates are based on the cost of service analysis and recover each
classes’ cost of service.

3. Fixed charge recovery (FCR). Cost of service rates with a portion of capital costs recovered in the
monthly fixed charge. FCR recovers the cost of service for each class.
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The proposed rate alternatives retain the current structure — a monthly service charge that varies by class and a
uniform volume rate applied to all usage for all classes. The monthly service charge recovers the cost of billing,
administration, and under FCR, a portion of capital costs. The volume rate recovers the cost to convey and treat
wastewater to the SVWRF. Table 28 compares current rates and structure to the proposed alternatives.

Table 28: Wastewater — FY19 Comparison of Current Rates and Proposed Wastewater Rate
Alternatives

Description Current Alternative 1 Alternative 2 Alternative 3
escrptio e FPI cos FCR

Residential/Commercial
Service Charge, $ per bill
Residential $16.19 $19.10 $2.80 $12.29
Commercial $20.94 $24.71 $2.80 $12.29
Volume Rate, $ per kgal [a] $1.50 $1.77 $4.30 $3.05
Multifamily
Service Charge, $ per unit $19.93 $23.52 $2.80 [c] $16.43
Volume Rate, $ per kgal None None $4.30 [a] None
Industrial
Service Charge, $ per bill $2,373.77 $2,801.05 $2.80 $2,813.34
Volume Rate, $ per kgal [b] $1.50 $1.77 $4.30 $3.05

[a] Residential and commercial based on average winter consumption
[b] Industrial based on actual water consumption
[c] Assessed on a per water meter basis

The figure below compares a typical residential monthly bill under existing rates and each alternative. Typical
billable volume is 5,000 gallons.

Figure 2: Typical Monthly Residential Bill Comparison
5,000 Gallons Billable Monthly Volume

$27.95 527.54

$23.69 524.30

$8.85

Existing Financial Plan Increase cos Fixed Charge Recovery

® Fixed Charges ™ Volumetric Charges
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Section 5: Stormwater

Introduction

The City’s stormwater utility is a self-supporting enterprise fund. The City has one combined fund for the
stormwater utility, but must track activities associated with impact fee revenues and growth-related projects
separate from activities associated with the daily operations and maintenance of the utility. For the purposes of this
study, Raftelis developed two separate cash flows for the rate analysis. The operations cash flow is used for the
basis of rate-setting.

Impact fee and bond cash flow (restricted cash)
Operating cash flow (unrestricted cash)

Tables for the stormwater utility financial plan can be found in Appendix C.

Financial Plan

IMPACT FEE AND BOND CASH FLOW
Because of the restrictions on the uses of impact fee revenues, this cash and the growth-related projects it funds are
tracked separately. Table C-1 summarizes the financial activities associated with funding growth related projects.

Beginning balance
The cash balance includes unrestricted carryover impact fee revenues and bond proceeds from previous years. The

fund balance was $0 at the beginning of FY19.

Sources of funds
Sources include impact fee revenue, transfers from the operating cash flow, and investment income. Impact fee

revenue averages $1.2 million annually beginning in FY'19. Impact fee revenue growth and revenue projections are
based on data from the 2017 TischlerBise impact fee study. Investment income is calculated using a 1.0 percent
annual interest rate applied to the average fund balance.

Uses of funds
The City’s growth-related projects for the study period total $11.7 million (inflated). This program includes the

design and construction of waterways, trunklines, and retention ponds. Annual debt service costs on the existing
bond issues average $480,000 over the study period. An annual inflation allowance of 4 percent is included in the
projected capital costs. Debt issuance costs are 1.5 percent of the total debt. Table C-2 summarizes the stormwater
capital improvement program.

Impact Fee Reserves
Impact fee reserves are set to provide a utility with sufficient funds to meet the cyclical nature of impact fee

revenues. Although there is no industry standard, a reserve balance equal to the greater of the average annual
impact fee revenue or payments on growth-related debt service is recommended. Raftelis has calculated target
reserves equal to the average annual impact fee revenue.
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OPERATING CASH FLOW

Financial activities associated with funding annual operating revenues and revenue requirements are tracked
separately from the activities associated with impact fee project funding. Revenue requirements include operation
and maintenance expense, payments on existing and proposed debt service, repair and replacement projects,
transfers for impact fee project funding, and maintaining reserves. Table C-3 summarizes the operating cash flow.

Beginning balance
The cash balance includes unrestricted carryover net revenues from previous years. The balance is projected to be

$6.8 million at the beginning of FY19.

Revenues
Unrestricted revenue is derived from stormwater fees, investment income, and interfund payments for stormwater

services used by City facilities. Stormwater rate revenue at existing rates is based on the projected number of ERUs.
Revenue from existing rates averages $3.3 million annually during the study period.

Revenue Requirements
Revenue requirements include operation and maintenance expense (O&M), debt service repayments, and transfers

to impact fee and bond cash flow. O&M consists of personnel, materials and supplies, and building rent. O&M
averages $2.3 million annually during the study period. Annual debt service is for the repayment of bonds issued
for storm drain repair and replacement. Transfers to the impact fee and bond cash flow provide funds when impact
fee revenues or reserves are insufficient to meet the capital requirements. These transfers should be tracked and
repaid to the unrestricted balance once impact fee revenue is sufficient to meet the obligations. Transfers total
approximately $8.7 million over the study period. The City’s repair and replacement capital program totals $11.8
million over the study period.

Indicated Stormwater Sales Revenue Adjustments
Stormwater rate revenue should be sufficient to meet revenue requirements, finance the capital improvement

program, maintain adequate reserves, and comply with bond covenants. A minimum operating reserve equal to 60
days of operating expenses is recommended which is typical in the industry and for a utility this size. This amount
provides a reasonable operating allowance for sound water utility operations. The City is required by bond
covenants to maintain a debt service coverage of 1.25 times net revenue. Raftelis set a target of 1.5 times to ensure
that the City had sufficient coverage capacity to issue debt in the future. Equal annual adjustments of 24.0% are
required in FY19 — FY21. Revenue increases are effective January of each year. It is also recommended that the
financial plan be updated annually to determine if the projected increases are appropriate.

Table 29: Stormwater Utility Financial Plan Projections

Revenue Adjustment 24.0% 24.0% 24.0% 0.0% 0.0% 0.0%
St [ rose ( willbon $20  $1.6 $1.4 $2.9 $3.3 $4.1
Target Reserves ($ millions) $1.4 $1.4 $1.4 $1.4 $1.4 $1.4
Over/(Under Target) ($ millions) $0.6 $0.2 $0.0 $1.5 $1.9 $2.7
Debt Service Coverage 1.90 3.04 4.56 5.60 5.71 5.79
il P ) o, $18  $1.8 $1.8 $2.1 $1.1 $3.1
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Test Year Revenue Requirement

The revenue requirement shown in Table 30 below shows the level of rate revenue required from rates with the
FY19 proposed revenue adjustments.

Table 30: FY19 Stormwater Revenue Requirement

$ millions
FY19

Operation and Maintenance Expense $2.13
Debt Service $0.73
Repair and Replacement Capital $1.80
Impact fee projects $4.24
Total Expenditures $8.90
Other Revenue Adjustments

Miscellaneous Revenue ($0.02)
Investment Income (50.04)
Change in Fund Balance ($5.50)
Total Other Revenue Adjustments ($5.56)
Net FY19 Revenue Requirement $3.34

*Values rounded to foot.

Rate Design

The current rate structure is based on the number of equivalent residential units for each account. The proposed
rate structure retains the same structure. The table below shows the current rates and the proposed rates for FY19.

Table 31: Stormwater - Comparison of Existing and Proposed Rates

Current Rate Proposed Rate

Stormwater Fee per ERU $4.50 $5.58
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APPENDIX B:

WASTEWATER UTILITY
FINANCIAL PLAN
COST OF SERVICE AND
RATE DESIGN






00.'0T 008'TT 008'TT 00L'TT 006'0T 002'S 18bue] (Japun)JenQ 9T
000°056 000'0LT'T 000'0.T'T 000'0.T'T 000'0¥T'T 000°0€0‘T (8nuanai 9a) 10edw 1eak T) sentesay 18biel  GT
00,096 008'18T'T 008'18T'T 002'T8T'T 006'0ST'T 002'S€0'T aouefeg buipuz ¢
008'T8T'T 008'18T'T 00.'18T'T 006'0ST'T 002'SE0'T 0 aoueeg Buiuuibeg €7
(0oot‘TC2) 0 00T 008'0¢ 00.2'STT 002'SE0'T (Aousronaq) snjdins [enuuy T
259'890'¢C T02'TTE'C 6YCVIL'Y €9¥'08T'¢ 06T'TTOC 20T'0L0'€ sasn el TT
1€2'098'T 287'658'T GZv'968'T ¥2L'198'T 2.5'098'T 6E8'8TL'T 9JIABS 108 [er0L 0T
0 0 0 0 0 0 92IAIS 108 pasodold 6
1€2'098'T 282'658'T GZi'968'T v¢.'198'T 2.5'098'T 6€8'8TL'T 9oIn185 19 bunsixg g

9JINIDS 192Q
0 0 0 0 0 0 asuadx3g aauenss| /
9T¥'80¢ 6T6'TSY ¥28°158'C 6ELCTIE 8T9°0ST 292'TSE'T sposloid @94 10edW] 9

spun4 Jo sasn
A WAZ ) 102'TTEC 6VEVTL'Y €92'1TC'C 068'92T'¢ 20€'S0T Y $82JN0S [e10L  §
00.2'0T 008'TT 008'TT 00L'TT 006°0T 002'S aWoou| JuswWIsSaAUl ¢
0 0 0 0 0 0 SPaad0id puog anuanay 8a4 1oedw| e
205'69T'T G60'89T'T 18.'89T'T 18.'89T'T TGT'200'T 000'059 soa410edw| ¢
06€'299 90E'TET'T 197'€€S'e 182'0€0°T 6E8'CTT'T 20T'0SP'e saoueleqg paloLIsalun woid Jsysuel] T

Spun4 JO Sa2in0s

$ $ $ $ $ $

¥2-€202 Ad €2-2202 Ad 22-1202 A4 12-0202 A4 02-6T0Z A4 6T-870C Ad uonduosag "ON

0€ aung Bulpu3 JeaA |eoslH

aun

(pa10111s9Y) SISA[euY MOJ4 Yse) puog pue 334 1oedw|
Aunn 1s1emaisep

1N ‘uepor 1sapn Jo Aud

T-g 3lqel



000'00€ 000'00€ %00T %0 suredaJ Jomas 10] %oeq - $81e1S3 MAIA Ueplor-ydL-88  £f
000°0SS 000°0SS %00T %0 juswaoedal ,9€ - ¥ST-4S @ S 0082 -VdL-MeN  Z¥
0 0 %00T %0 19 pu wzhocgwosa - _S_Qmo jue|d Juswieal] - ev0TELS - X Ty
0 0 %e %99 [e 18 uoisuedx3 @t - [eude) Jue|d Juswieal] - E¥0TELS-X  OF
000°00T 000'00T %00T %0 SSj0YUeW - 8oUBUSIUMRIN WSISAS JaMas - #EOTELG - TT  6E
000'0SY 000'0S¥ %00T %0 saulfadid - soueUBIUIBIN WBISAS JOMSS - FEOTELS - TT  8€
000'S. 000'GL %0 %00T JuswasINquial Jadojansd - 0v00vLy - T LE
000'G.T 000'S.T %09 %01 99} 90IMI9S 108110 - 0TOLGZ -BU  9E
000005 000005 %00T %0 ssjoyuew % adid aulj difs ‘Aep uouueq - vgL-B6T  GE
0 %00T %0 afs|j00 puiyeg suljadid pusix3-vdl- /T ¥€
00008 000'08 0 %00T %0 adid 821sdn S 00T8 M 002Z - ¥dL-AST €€
000'00T 000'00T %88 %eT azisdn adid MOpes|\| UrRIUNON - YdL-BST  Z€
000'TL0'T 000'TL0'T %T %88 MaIA sndwe) red Jspus) ut adid szisdn -vaL- €T T€
000'0ST 000'0ST %00T %0 Jtedas sjoyuew pue adid ‘sereIs3 MaINDIS - vaL-9.  0€
000'5.2 000'5.2 %00T %0 adid aoe|dal ‘s19a.11S JewAe] pue syeO UM -vEL-08 62
000'00T'T 000'00T'T %88 %ZT apeafdn Jemag 1sing adid 158\ 00ET - VAL-Ay 82
000'0LT 000°0LT %00T %0 868|100 puiyag suladid pusix3 -val - LT /2
€T LTy €T LTy %06 %0T A9 ® S 008, - 1918IA You! 9¢ doe|day - vaL - SO 92
000002 000002 %00T %0 JaMas 3uNIL YInos 008. You! 9¢ 30adsul - gL - MaN G2
000005 000°00§ %0 %00T (3sing adid,, TZ) DAIN 03 M 9G - YINoS 008/ - ¥dL-MeN ¢
000°00¥ 000°00% %0 %00T (.27 01,,8) S 00TZ 01 S 008. WOLJ ISOM 06V - VAL-MaN €2
00005 000'0S %00T %0 ueld Ja1selN arepdn - vaL- MeN 2z
0 0 %00T %0 19 pu wzhocgwosa - _S_Qmo jue|d Juswieal] - ev0TELS - X TC
0 0 %e %99 [e 18 uoisuedx3 @i - [eude) Jue|d Juswieal] - E¥0TELS-X 0T
000'S.T 000'G.T %00T %0 S8j0YyUeW - 8oUBUSIUMRIN WSISAS J1aMas - #EOTELG - TT 6T
TOV'8¥9 TOY'879 %00T %0 saulfadid - soueusIURIA WBISAS 19M8S - #EOTELS-TT 8T
000'SL 000'SL %0 %00T JuswasInquiial Jadojansd - 0v00rLY - T LT
000'S.T 000'G.T %TY %65 99} 90IMI9S 108110 - 0TOLGZY -BU 9T
0 %00T %0 ssjoyuew % adid sl difs ‘kepy uouueq - vdL-B6T ST
0 %0 %00T (,CT 01,8) S 00TZ 03 S 008/ WO} ISBM 067G - VAL - MBN  ¥T
000005 000°00S %96 %bry M 00Z€ 03 M GO6T sapetfdn ymnos 000. - vaL-¥Z ‘€ €T
0 %00T %0 af9)j00 puiyag suljadid pusix3-vdl- /T 2T
0 %00T %0 adid 821sdn S 00T8 M 0022 -¥dL-AST 1T
0 %88 %ZT azisdn adid MOpesiy| UrRIUNON - YL -BST 0T
0 9%00T %0 adid aoe|dal ‘s)9a.a1S JewAe] pue syeQ UMl -vdL-d8 6
0 %88 %ZT apeafdn Jemag 1sing adid 18 00ET - vAL-Ay 8
0 %06 %08 S 0006 ® 000/ - sebplig Jauiabueg - ygL - MeN
0 %06 %0T AD® S 008, - 918N Youl 9¢ d0e|day - vaL -Sd0 9
0 0 %Pe %99 [ende) Jue|d JuswWIeal] - EYOTELS - X §
0 %00T %0 S9j0yUeW - BOUBUBIUIBIA WBISAS 18MBS - FEOTELG - TT 86
0 %00T %0 souladid - soueUSIUBIN WSISAS 19MSS - ¥EOTELG-TT €
0 0 %0 %00T JuswasInquial Jadojansd - 0v00rLY -T2
0 0 %95 %y 99} 80IMI8S 103410 - 0TOLSZY -BU T
$ $ $ $ $ $ $
[e101 ¥2-€202 Ad €2-2202 A 22-120Z A 12-0202 Ad 0Z-6T0Z Ad 6T-8T0Z Ad 4y 994 10edW| 3L "ON
JeaA-9 Uwuow.—o‘_n_ 0p UOIIUB1U| BJIAIBS aul

(d1D) ue|d Juswanoidwi ende) J1ayemalsep\
AN Jeremalsepn

1n ‘uepior 1sap 40 Ao

¢-d3lqel



¥25'98€ YT 000008 000'00€'T 000'TZ.'E 000'52T2 000'S0T‘2 y25'see'y wesboid dio g0l ¥/
0 0 %00T %0 1319 pue snioydsoyd - [exde) Jueld Juswiyeal] - E40TELS-X €L
0 0 %Pe %99 [ 39 Uoisuedx3 Qi - [eHde) Jueld Juswieal] - EF0TELG - X 2L
000'00T 000'00T %00T %0 S8j0yueW - 8BOUBUBIUMRIN WBISAS 18MB8S - $E0TELS-TT  T.
00005V 00005V %00T %0 sauljadid - soueUSIURIN WBISAS JaMBS - YEOTELS - TT 0L
000'G. 000'G. %0 %00T JuswasINquial Jadojarsd - 0v00r.Ly - T 69
000'S.T 000'S.T %Sy %SG 98} 80IAI8S 103110 - 0TOLSZY -BU 89
000005 000'00§ %L %EY M 00TT (410T9) 8pe4bdn your o€ - S 0006 -VaL-2Z 19
0 0 %00T %0 19 pu mzhocgwoca - _mu_Qmo jue|d Juswieal] - ev0TELS - X 99
0 0 %E %99 [e 38 uoisuedx3 Ay - [eude) Jue|d Juswieal] - EVOTELG-X  G9
000'00T 000°00T %00T %0 SSj0YUBW - 8oUBUSIUMRIN WSISAS JaMaS - #EOTELG - TT 79
000'0SY 000'0St %00T %0 saulfadid - soueUBIUIBIN WBISAS JOMSS - FEOTELS - TT €9
000'G. 000'SL %0 %00T JuswasInquial Jadojansd - 0v00vLY - T 29
000'S.T 000'GLT %Sy %SG 98} 80IAI8S 108110 - 0TOLGCY -BU  T9
000'G29'T 000'S.9'T %ST %58 sape.Bdn yied As|meH puesired siigM -vaL-T2 09
000'S.T 000'S.T %00T %0 apesbdn adid youlQT - Jesjuns - vaL - 96T 65
0 0 %00T %0 19 pu mzhocgwoca - _mu_Qmo jue|d Juswieal] - ev0TELS - X 39
0 0 %e %99 [e 38 uoisuedx3 ay - [eude) Jue|d Juswieall - EVOTELG - X LS
000'00T 000'00T %00T %0 SSj0yUBW - 8oUBUSIUMRIN WSISAS JaMaS - #EOTELG - TT 95
000'0S¥ 000'0S¥ %00T %0 saulfadid - soueUBIUIBIN WBISAS 18MS - FEOTELS - TT  SS
000'SL 000'G. %0 %00T JuswasInNquial Jadojansd - Ov00vLY - T ¥S
000'S.T 000'GLT %EY %/ 99} 90IMI9S 108110 - 0TOLGZ -BU  €G
000°00T 000°00T %00T %0 apelbdn s 00T8 M 0022 -VaL-0ST 2§
000'62T 000'S2T %00T %0 Uou1 ZT 03 youi g apeuhidn S 0068 M 00Z€ -VaL-¥T TS
0 0 %00T %0 19 pu mzhocgwoca - _mu_Qmo jue|d Juswieal] - ev0TELS - X 0S
0 0 %e %99 [e 38 uoisuedx3 ay - [ende) Jue|d Juswieal] - EVOTELG - X 6V
000°00T 000°00T %00T %0 S8joyUeW - 8oUBUSIUMRIN WSISAS JaMas - #EOTELG - TT  8F
000'0SY 000'0St %00T %0 saulfadid - soueUBIUIBIN WBISAS IBMBS - ¥EOTELS - TT LY
000'G. 000'S. %0 %00T JuswasInquial Jadojansd - 0v00vLY - T  9F
000'S.T 000'G/T %ES %Ly 98} 80IAI8S 108110 - 0TOLGCY -BU  GF
000'S.€ 000'G.€ %00T %0 ssjoyuew % adid aulj difs ‘kepy uouueq - vaL-8T v
$ $ $ $ $ $ $

[e101 ¥2-€202 Ad €2-2202 A 22-120Z A 12-0202 Ad 0Z-6T0Z Ad 6T-8T0Z Ad 4y 994 10edW| 3L "ON
JeaA-9 Uwuow._o‘_n_ 0p UOIIUB1U| BJIAIBS aul

(d1D) ue|d Juswanoidwi ende) J1ayemalsep\
AN Jeremalsepn

1n ‘uepior 1sap 40 Ao

¢-d3lqel



188°205'ST 2CE'EL6 978'02S'T 679'S8T'Y 00v'862'C 002'68T'C y2S'GEE'Y lelol 08
€0T'0LT'0T L0679 /68'890'T G6L'L2E'T 199'586'T 285'8€0'C 292'786'C $303(01d paje|ay UIMOID-UON 6/
8LLTEE'S 9T¥'802 676'TSY 728',58'C 6ELTTE 879'0ST 292'TSE'T 5109[0.d pajeay ymol9 8L
[e10] ¥¢-€20¢ A4 €¢-¢20¢ A4 ¢¢-120C M 1¢-020¢ A4 0¢-6T0¢ A4 6T-8T0C A4 uoneju| fenuuy 0’y Yum Arewwns 10afoud fende)
1edA-9 pa1dsloid
¥25'98€' YT 000°008 000°00€'T 000°T2L'E 000'S2T'C 000'50T‘C v2S'see'y lelol /L
260°€05'6 869829 869'€T6 S07'08T'T §48'GE8'T G/T'096'T 292'786'C $10901d PareIaY YIMOIO-UON 9/
ZEV'E8'Y €0E'TLT £0€'98¢ G6S°0YS'C S71'68¢C G281 292'TGE'T $100(01d pajedy Ymol9 G/
[el0L ¥¢-€20¢ A4 €¢-¢20¢ A4 ¢¢-T¢0C Ad 1¢-0¢0¢ A4 0¢-6T0C A4 67-8T0C Ad uomeju| ON - Arewiwing 399(o1d [eyde)
JeaA-9 waum.—o‘_n_
$ $ $ $ $ $ $
[e10] ¥¢-€20¢ A4 €¢-¢20¢ A4 ¢¢-120C M 1¢-020¢ A4 0¢-6T0¢ A4 6T-8T0C A4 kL] 894 10edw| 9L ‘'ON
Jes\-9 pa1dalold % uonuau| adIAIBS aun

(d1D) ue|d Juswanoidwi ende) J1ayemalsep\
AN Jeremalsepn

1n ‘uepior 1sap 40 Ao

¢-d3lqel



9Z'S €2’ 267 8e'y 26 10T afelano) 8aIA185 1080 €2
S S S S S S BA03YT SYIUON 22
%L'ZE %LZE %L'CE %9°LZ %L %0'8T 3sealou| aNuaAsy aAleINWNY g
%00 %00 %0'Y %0't %0't %0°8T 3sealou| anuaAsy [enuuy  0Z
98v'810'v 206'929'T 968'6¢ EYE'TOV'T 298'02¥'T ¥£2'620'C 196ue| antesay (IBPUN)/ISAD 6T
000'0£5'Z 000'9/2'C 000'220'2 000'89.'T 000'7TS'T 000'092'T soAIosay Bunesado 10bue) [e10] 8T
98%'8%5'9 20S'206'E 968'150'C £VE'69T'E 298'7£6'C ¥£2'682'S aouefeg buipuz /T
205'206'E 968'750'C £VE'69T'E 298'7£6'C ¥£2'682'E 88T'066'L aoueleg buluubeg 91
¥86'S¥9'C G09'0S8'T (Lyy'LTT'T) 18V'7€C (T28'v5¢€) (¥56'00L'%) (Aousioyaq) snjdung fenuuy ST
09E'vYT'TT GTT'/S9'TT 206'690'7T €0v'066'TT 167'688'TT 928'T/8'YT SasN [e10L T
L06'79. 168'890'T G6L'12E'T 799'G86'T 785'8£0'C 292'786'C [ende) wuswaoe|day 9 dleday €T
0G€'299 90€'TET'T 19/'€€S'E 182'0£0'T 6EQ'ETT'T 20T 0SS MOl yse) 894 10edw| Jof pa1oLIIsay Of Jaysuel]  ZT
¥0£'856 218156 0v£'9G6 197296 9/1'8G6 £9%'G88 90IAI8S 109 2101 TT
0 0 0 0 0 0 901A185 198 pesododd 0T
¥0£'8G6 218'156 0£'9G6 197296 9/¥'8G6 £9%'G88 901185 18 Bunsixa 6

92IAIBS 193
008'cG.'8 00T'667'8 000'25¢'8 008'7T0'8 009'8L.'L 000'28S'L d0UBUSIUIBIAl pue suoneladO €101 8

spun4 Jo sasn
GYE'06.'ET 02L'/0G'€T GGY'2S6'CT ¥88'722'CT 9ZT'GES'TT T/8'0LT'0T ssoinos [el0L  /
00€'2S 008'6¢ 00T'92 00S'0¢ 00T'TE 00%'95 aWOoou| JUBWISAAU| 9
0 0 0 0 0 0 SpPaad0id puog anuanay Juswade|day % Jieday S
006'G 008's 00L'S 009'G 00G'S 00%'s anuaAay SNOBUR|BISIA JBYID ¥
SYT'ZEL'ET 0ZT'2LY'ET §G9'026'ZT ¥8.'88T'ZT 925'861'TT T/0'60T'0T aNnuUBARY aley JBJeMBISe/ [e10L €
625'98€'E €0v'zze's 966'296'C 9TV'6T¥'C 6GL'€T6'T ¥82'50. S9SE8.0U| 818y WOJ) BNUIASY a1eY J91eMBISEMN [eUOIIDPY  Z
919'GYE'0T LTL'67T'0T 659'/56'6 19€'69.'6 89/'785'6 181'€07'6 saley Ja1emalsep Bunsixg wodj snusasy a1ey T

Spun4 JO Sa21nos

$ $ $ $ $ $

¥2-£202 Ad €2-2202 M 22-1202 Ad 12-020Z Ad 0Z-6TOZ Ad 6T-8T0Z Ad uonduassg  "ON

0€ aun( Buipu3 JeaA [easlH

aun

(paroisalun) sisAreuy moj4 yse) buneiado
Alpnn 1s1emalsepn

1N ‘uepior 1s8 Jo A0

e-g ajqel



009 009 009 009 009 009 Bulures 62
002'.2 00%'92 009'GZ 006'7Z 002'7Z 00S'€2 [BJIUYDS] 79 [eUOISSAjOId 82
00%'GeY 000'€TY 000'T0¥ 00£'68€ 000'8.€ 000°29¢ 994 S90IMIBS 10IId /2
009'02. 009'669 002'6.9 007'659 002'0%9 009'TZ9 994 9IS punpdu| 9
000°LE€ 002'L2€ 00L'LTE 00%'80€ 00%'66¢ 00.'06¢ way buipping gz
005 005 005 005 005 005 sdiysisquaiN - 2
0 0 0 0 0 0 soddnsideq €2
008'TT 00S'TT 002'TT 006'0T 009'0T 00€'0T |onell 2z
000'%T 009'€T 002'€T 008'ZT 00%'2T 000'2T Bulures 12
00%' 7€ 007'€€ 00%'2E 00S'TE 009'0€ 00.'62 [BJIUYDS] 79 [eUOISSAJOId  0Z
0 0 0 0 0 0 suoydsjal 6T
0 0 0 0 0 0 semnnN 81
008'G6¢ 002'.8¢ 008'8.¢ 00.'0L2 008'29¢ 00T'GS¢ abreyp Juswaoeidey 1894 /T
008'0ET 000'22T 00€'€CT 00L'6TT 002'9TT 008'CTT abreyd W0 1994 9T
002'vT 008'€T 00%'€T 000'€T 009'2T 002'2T swioylun  GT
00S'TT 002'TT 006'0T 009'0T 00€'0T 000'0T ey @ sanddng uswidinby T
007'T 007'T 007'T 007'T 007'T 007'T solddng 8o)0 €T
002'T 002'T 002'T 002'T 002'T 002'T sdiysiaquis\ - 2T
002 002 002 002 002 002 suonduosgng pue syoog 1T
00. 00. 00/ 00. 00. 00. wawholdwaun 0T
00€'0T 000'0T 00.'6 007'6 00T'6 008'8 Aupgesig wisy-buot 6
00S'0T 002'0T 006'6 009'6 00£'6 000'6 uonesusdwo) SIIOM 8
000'65¢ 00S'1S¢ 002't¥7¢ 00T'.€2 002'0€2 00S'€2¢ aouelInsu| [eluad pue [eaIpalN  /
007'29T 00.'/ST 00T'€ST 009'87T 00E'v¥T 00T'0PT ewaIney 9
00T'v 000t 006'€ 008'€ 00L'€ 009°‘€ saueeS QU0 §
007'T 007'T 00v'T 007'T 007'T 007'T noAng sneayoIs ¢
000'9 008'S 009'G 00¥'S 002'S 000G awIBAnO €
008'8T 00£'8T 008'LT 00€'LT 008'9T 00€'9T [euoseas/uied sslefes ¢
00£'508 008'18. 000'6S. 006'9€. 00%'GT. 009'769 sobep pue sauees T
$ $ $ $ $ $
YZ-€20C A4 €2-2202 A4  22-TZ0ZAd  TZ-020ZA4  0Z-6TOZAd  6T-8T0T Ad uondursag JUN0Y "ON
pa1daloid 196png aun

asuadx3 asueuajure pue uoneiadQ pa1daloid % [eI1I0ISIH
A1nn 1e1emansepn
1N ‘uepior 1sapn Jo A9

v-d3lqel



008'€5.'8 00T'66%'8 000'252'8 008'TTO'8 009'82.'L 000'25S'2 [e10L  g€F
000'62 002'82 00v'22 009'92 008'5Z 00052 JuawWabeurn ysiy o1 suell  Zp
00S'LT 000°LT 00S'9T 000'9T 00S'ST 000'ST fousbunuogdnues;y  Tv
00S'LT 000°LT 00S'9T 000'9T 00S'GT 000'GT soddnsideg  ov
002'T 002'T 002'T 002'T 002'T 002'T ey 9 salddng uswdinby B¢
00£'TL 002'69 002'29 002'69 00£'€9 00S'T9 soddnsideg 8¢
000'0 00T'62 00£'8Z 00522 00.'92 006'GZ [BJIUYDS] 79 [eUOISSRJOId /€
006'6Y 007'8Y 000'L¥ 009'SY 00€ 't 000'€Y urelA % salddng Juswdinby  9g
000°'2S 00£'SS 00.'€S 00T'2S 009'0S 00T'6¥ selddngidsg ¢
002'ST 002'ST 008'v'T 00%'¥T 000'¢T 009'€T [221UYDD] 79 [RUOISS8J0Id €
006'2S 002'9S 009'7S 000'€S 00S'TS 000'0S urey 9 salddng uswdinby  g¢
00v 00v 00¥ 00¥ 00¥ 00¥ suonduosgng pue syoog  z€
008'00T'S 002'2S6'Y 000'808't 000'899't 000'2€S'Y 000'00%'t Juawieal] sbemas  TE
00§ 00§ 00S 00S 00S 00S |oARIL  0F
$ $ $ $ $ $

YZ-€20C A4 €2-2202 A4  22-TZ0ZAd  TZ-020ZA4  0Z-6TOZAd  6T-8T0T Ad uonduosaq N0y "ON
pa1daloid 196png aun

asuadx3 asueuajure pue uoneiadQ pa1daloid % [eI1I0ISIH
A1nn 1e1emansepn
1N ‘uepior 1sapn Jo A9

v-d3lqel



697'960°TT juswalinbay anuaAay pazienuuy 18N IT
697'960'TT 699°28Y'C 008°€T9’L [eolgns 0T
(15€'G11'€) (1ST'1€8'€) 008'T9 sjuswasnlpy [e10L 6
(L6T'2€8'€) (1G1'2£8'€) (aseal0aQq) asealou| anlasay Hunelado 8
00¥'9S 00¥'9S 3Wo9Uu| 153131U] /
0 0 pun4 jeude) woi4 Jajsuel] 9
00v'S 00v'S 3NUBASY SNOBUB[|AISIN G
sjuswisnipy Juawalinbay anuanay
928'T/8'VT 928'61¢E'L 000°2SG'. Juswalinbay anuansy 101 ¥
€9E'vEY'9 €9E'vEY'9 syjuswanoidwi eudey ¢
€9¥'G88 €9¥'G88 30IMBS109d 2
0002SS'.L 00025S'.L asuadx3 aoueuaurey 7 funesadp T
sjuswalinbay anuanay
[e101 asuadx3 asuadx3 uonduosag op aul
[eude) Bunesado

JuswWalInbay anuanay JeaA 191
A1nn 181emarsepn

1N ‘uepior1sspn Jo A1)

G-g 9|qeL



%00T %00T 009 Bulures 62
%00T %00T 00S'€Z [BJIUYDS] 79 [eUOISSdjOId 82
%00T 9%0E 9%0L 000'29¢ 994 S90IMIBS 10IId /2
%00T 9%0€ %0. 009'TZ9 994 9IS punpdu| 9
%00T %00T 00.'062 way buipping gz
%00T %00T 005 sdiysisquaiN - ¢
%0 0 soddnsideg €2
%00T %00T 00€'0T |onell 2z
%00T %00T 000'2T Bulures 12
%00T %00T 00.'62 [B2IUYDS] 79 [eUOISSAJOId  0Z
%0 %0 0 suoydsjal 6T
%0 %0 0 samnnN 81
%00T %00T %0 00T'GS¢ abreyp Juswaoeidey 1894 /T
%00T %00T %0 008'CTT abreyd W0 1994 9T
%00T %00T %0 002'2T swioylun  GT
%00T %00T %0 000'0T ey @ saiddng uswidinby - T
%00T %00T %0 007'T solddng 8o)0 €T
%00T %00T %0 002'T sdiysiaquisi\ - 2T
%00T %00T %0 002 suonduosgng pue syoog 1T
%00T %00T %0 00. wawAhojdwaun 0T
%00T %00T %0 008'8 Aupgesiq wiey-buor 6
%00T %00T %0 000'6 uonesusdwo) SIIOM 8
%00T %00T %0 00S'€22 aouelInsu| [eluad pue [eaIpaN  /
%00T %00T %0 00T'OPT swaIney 9
%00T %00T %0 259'€ saueeS QU0 §
%00T %00T %0 0Zr'T noAng sneayoIs ¢
%00T %00T %0 €.0's awIBAnO €
%00T %00T %0 00£'9T [euoseas/led sslefes ¢
%00T %00T %0 009'769 sobep pue sauees T
[e101 102.11pU| Bulng surey 6T-8T0Z A4 "ON
/ 1oWwolsn) uond9||0) JesA 1S9 oulT

asuadx3 RO Jea) 1S3 JO uonedIo||y
A1nn 1e1emansepn

1N ‘uepJor 1s8/ Jo A1)

9-9 3|0eL



T ARATWES GZS'T9T'C$ 0ZT'SEVS 005'556'V$ 000'25S°'2$ [e101  ¢F
%00T %00T %0 00052 Juawabeurn ysiy o1 suell  Zp
%00T %00T 000'ST fousbunuogdnues;y  Tv
%00T %00T 000'ST seiddnsydeg  op
%00T %00T 002'T ey 9 salddng uswdinby  6¢
%00T %00T 00S'T9 seddnsideg 8¢
%00T %00T 006'GZ [eJIUYID] %P [EUOISSBJONd /€
%00T %00T 000'€y urey 7@ salddng Juswdinby  og
%00T %00T 00T'6¥ selddnsidsg  s¢
%00T %00T 009'€T [eOIUYD3] 79 [UOISS3J0Id  YE
%00T %00T 000'0S ey % salddng uswdinby  g¢
%00T %00T 00v suonduosgns pue soog  Z€
%00T %00T 000'00%'y wawyeal| abemas  Tg
%00T %00T 005 l]anell  0g

[e10] 102.11pU| Bulng surei\ 6T-8T02 Ad "ON
/ 1oWwolsn) uond9||0) JesA 1S9 oulT

asuadx3 RO Jea) 1S3 JO uonedIo||y
A1nn 1e1emansepn

1N ‘uepJor 1s8/ Jo A1)

9-9 3|0eL



%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T %0

%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T

[e101 102.1pUy| bung Ssureiy
/ lawolsn) uo1399]109

000'0LT ab9y|00 pulyag suljadid pusixa - vaL- /T /2
YAWARY AD 79 S 008L - J1818|A Youl 9¢ 8%ejday - ¥gL-SdO 92
000002 1aMag yunJL yinos 008/ Yyoul 9¢ 10adsul - gL -MaN G
000008 (3sing adid,, TZ) DAIN 01 M 9 - YINoS 008. - VgL - MaN 74
000'00% (.2T 01.,8) SOOTZ 01 S 008/ WO} 1S9\ 067G - VdL - MeN eC
000°'0S ue|d Jaisel a1epdn -vgL-mMeN 22
0 ¥ 19 pu snioydsoyd - [ende) Jue|d Juswieal] - EF0TELG-X T2
0 [e 19 uoisuedx3 gy - [ende) Jueld Juswreal] - EF0TELS-X 02
000'G.T Sejoyuew - dURUSIUIRIA WBLSAS JaMas - #E0TELG-TT 6T
TOV'879 sauljadid - soueUSIUIRIA WBISAS JaMaS - ¥E0TELG-TT 8T
000'G. JuswesInquial JadofeAsq - 0¥00v.Ly - T LT
000'G.T 99} 90IAI8S 108410 - 0T0LGZY -BU 9T
0 sajoyuew % adid aui dijs ‘Aepn uouueq - vgl - e6T GT
0 (.2T 01,.8) SOOTZ 01 S 008/ WO} 1S9\ 067G - Va1 - MeN 4’
000'00S M 00Z€ 01 M G06T sepesfdn yinos 000L -vaL-vZ ‘€2 €T
0 9b9)|00 puiyag auladid pusix3-vdl- /T 2T
0 adid 821sdN S00T8 M 0022 -VaL-4ST  TT
0 azisdn adid Mopes|A UrelUNo - gL -eST 0T
0 adid aoe|dau ‘s19a.1S JewAr] pue SyeQ UIM] - gl - 48 6
0 apesfdn 1amas 1sing adid 159\ 00ET - V4L - d 8
0 S 0006 %® 000 - s3bpug Jsiabueg - ygL - MaN L
0 AD 9 S 008. - 41818|A Youl 9¢ 82ejday - ¥gL - SdO 9
0 [ende) Jue|d Juawieal] - EYOTELS - X G
0 Sajoyuew - agdueualule|n Ewum\Am 19SS - 7E0TE/S - TT _m@ i
0 mwc__ma_a - 9JUBUBJUIBIA Emwm\Am JOMaS - ¥E0TELG-TT ¢
0 Juswesinquiial tho_w>wn_ -0v00vV.YV - T Zé
0 98} 80IAJ8S 308417 - 0T0LSZY - U T
$
6T-8T0Z A4 uonduossg  "ON
1096png aur

uoneIo||V 1507 1awanoidwi eride)
Ann Jsyemarsepn
1N ‘uepior 1sapn Jo A1)

,-d9|qel



%00T %00T
%00T %00T %0

%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T %0

%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T %0

%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T
%00T %00T

[e101 102.1pUy| bung Ssureiy
/ lawolsn) uo1399]109

0 1uswasINguial 1adojanaq - Ov00V.Y - T ¥S
0 98] 90IAIBS 103110 - 0TOLGZY -BU  €G
0 apelbdn S 00T8 M 0022 -¥dL-AST 2§
0 youi 2T 03 youl g apesbdn § 0068 M 00Z€ -VaL-¥T TG
0 ¥ 19 pu snioydsoyd - [ende) 1ue|d Juswieal] - E70TELG-X 0§
0 [e 18 uoisuedx3 Qv - [ende) Jue|d Juswiyeal] - EVOTELG-X 6V
0 Sajoyuew - dduRUBUIRIA WBISAS JIaMas - YEOTELS - TT 8y
0 sauljadid - soueuajuIe| WBISAS 19MaS - YEOTELS - TT LV
0 1uswasInguial 1adojanaq - Ov00V.Y - T o
0 98] 90IAIBS 10310 - 0T0LGZY -BU G
0 sajoyuew % adid aulj dijs ‘Aepp uouueq - vdl - 8T A%
0 siiedal Jamas 10| yoeq - Sa1e1S3 MaIA Ueplor - gl - eg ey
0 wswsaoedal 9 - ¥ST-YS @ S 008 - VdL-MaN  Z¥
0 ¥ 19 pu snioydsoyd - [ende) Jueld Juswieal] - E70TELG-X  Th
0 [e 18 uoisuedx3 Qv - [ende) Jue|d Juswieal] - E¥OTELG-X  OF
0 Sajoyuell - dduRUBUIRIA WBISAS JIaMas - YEOTELS - TT 6§
0 sauljadid - soueuajuIe| WBISAS 19MaS - YEOTELS - TT 8¢
0 JuswasInquial 1adojanaq - OV00v.Y - T LE
0 99] 80IA19S 108110 - 0TOLGZY -BU  OF
000'008 ssjoyuew % adid aul| dijs ‘Aepy uouueq - vaL-e6T  GE
0 9b8)|00 puiyag auladid pusix3-vdl- /T ¥€
0 adid 8z1sdN S 00T8 M 0022 - VEL-OST €€
000°00T azisdn adid MOpes|A UleIUNON - VgL -BST  Z€
0 MBIA snduie) “jred 191ua) Ui adid 8zisdn -vdl-€T 1€
000'0ST lredas ajoyuew pue adid ‘sa1eis3 MaIAMIS - vaL-9L  OF
000'G/Z adid aoejdal ‘'s1ea.S JewAe] pue syeQ UM -¥dL-08 62
0 opesfdn Jomas 1sing adid 1S9 00ET -vVaL-Ay 82
$
6T-8T0C A4 uonduose@  ‘ON
1096png aun

uoneIo||V 1507 1awanoidwi eride)
Ann Jsyemarsepn
1N ‘uepior 1sapn Jo A1)

,-d9|qel



ves'aee'vs 0% 000'GLT$ ¥25'09T'v$ ¥2G5'SEE VS weibold uswanoidwi [ende) [e3o |72

%0
%00T %00T 0 119 pue snioydsoyd - [ende) Jue|d Jusweall - y0TELS-X €2
%00T %00T 0 [e 30 uoisuedx3 gy - [eyde) Jueld Juswieal] - EFOTELG-X 2L
%00T %00T 0 SejoyuewW - 9dUBUSIUIRIN WAISAS JaMSS - ¥EOTELS - TT  TL
%00T %00T 0 sauljadid - soueUSIUIRIA WBISAS JaMaS - ¥E0TELG-TT 0L
%00T %00T 0 Juswasinquiial 1adojansq - 0¥00F.LY -T 69
%00T %00T %0 0 99) 90I\IBS 109110 - 0TOLGZY -BU 89
%00T %00T 0 M 00TT (470T9) apeibidn youl g - S 0006 -vVdLl-22 L9
%00T %00T 0 ¥ 19 pu snioydsoyd - [ende) Jueld uaweal] - £40TELS-X 99
%00T %00T 0 [e 18 uoisuedx3 Qv - [ende) Jueld Juswieal] - EFOTELS-X  §9
%00T %00T 0 SejoyueW - 9dUBUSIUIRIN WAISAS JaMSS - #E0TELS - TT 79
%00T %00T 0 souljadid - 9duRUBIUIBIN WRISAS JoMaS - #E0TELG-TT €9
%00T %00T 0 Juswasinquiial J1adojansq - 0¥00V.LY - T 29
%00T %00T 0 99) 90IAJIBS 109110 - 0TOLGZY -BU 19
%00T %00T 0 sepelbdn yied As|meH pue yred s|9M - vaL-TZ 09
%00T %00T 0 apeJbdn adid youlQT - yesjuns - vgL - 96T 65
%00T %00T 0 ¥ 19 pu snioydsoyd - [ende) Jue|d Juswieal] - E¥0TELG-X 8§
%00T %00T 0 [e 18 uoisuedx3 Qv - [ende) Jueld Juswieal] - EFOTELS-X  2G
%00T %00T 0 SejoyueW - 9dUBUSIUIRIN WAISAS JaMSS - #EOTELS - TT 95
%00T %00T 0 sauljadid - soueUSIUIRIA WBISAS JOMaS - ¥E0TELG-TT 6§

$
[e101 RETI[oV] bug Surei 6T-8T0Z A4 uonduossg  "ON
/ 1wolsn) uoI139||0D mebsm_ aul

uoneIo||V 1507 1awanoidwi eride)
Ann Jsyemarsepn

1N ‘uepior 1sapn Jo A1)

/-9 9|qel



£19'ce$ vS8'1v.$ €00'STE'0TS$ 69960 TT$ Wwawalinbay Aey1eN £
(coL'sTL'S) (zoL'sTL'E) nuefeg pund urabueyy 9
(8zt'e) (229'89) (008'19) ASYOSIN SS9 §
£19'cE 18605/ L1£'780'YT T.6'T/8'VT 10l ¥
£ov'G88 £9'G88 2IMBS 1080 €
000'GLT £9¢£'652'9 €9E'vEY'9 endey ¢
£19'ce$ 186'GLS$ 155'276'9$ GPT'2GS'L$ NS0 T
[eLasnpu| Jawoisn) MO|- [e1ol uondudsag  ON
0] o_u__omqm oul

sjuauodwo) 1507 03 $1S0J JO UOIIRIO||Y
A1nn 181emarsepn
1N ‘uepior1sspn Jo A1)

g-dslqel



s)un pa|iq Jo Jaquwinu si AjiwemniAl [e]

%007 G0Y'86€°C %007 126'99¢ 125'99¢ [elol L
%0°0 0 %0°0 0 0 uonebLu| palsisiN 9
%0°0 0 %0°0 0 0 plyaire q
%T'6 125'11¢ %00 A A uouueq/euisnpui 14
%9°8T 6GS 'GP %9°€ 6256 62G'6 [eldJswiwo) €
%E9T TGS'06€ %C'T 0.T'€ 9//,'20T Awreyniniy [
%T'99 89.v¥eE'T %¢C’'S6 0TZ'vS¢ 0TC'vSe [enuaplisay T
asM JO Juadlad awinjoA SIUN022Y S1UN0J2Y [e] sjiig jenuuy sse|) Jawoisn) ON aul
10 1Ud2J8d

92IAJ3S JO SHUN
AN 19remalsepn

1N ‘uepior1sspn Jo A1)
6-d 3lgel



G0'T08'Z$ 08'¢$ 0€'v$ 90IAIBS JO1S0Q UUN €

) 126'992 G0Y'86€'C 9IRS JOSHUN T

697'960'TT$ £79'c€$ vS8'LY.$ €00'STE'0T$ 90IAIBS JO1S0D [B10L T
[e101 uouueq pale|ay Jawoisn) [e9 000'T uondiosag ‘ON
ORIITRES aul

92IAJ3S JO 150D HUN
A1nn 181emarsepn

1N ‘uepior1sspn Jo A1)
0T-9 81qeL



697'960°'TT$ €T9'EES AR €00'STE'0TS [elol L

0

0 0 0 uonebiu| paislsN - 9
0 0 0 PIIydIre g
181'696 €19'ce ve GEG'GEB uouued/euisnpui 14
Lv6'Cy6'T 869'9¢ 672'9T6'T [e12J3WwWo) €
€GG'889'T 288’8 1/9'6/9'T Anweyniniy 14
88.'G67'9% (0 ZA AR 81G'€8.'G$ [erauspisay T
[e1o1 uouueq Builig Wwa1SAS uo1399]10D uondiiosag ON
ORIITRERS aul

$9SSB|) Jawo1sn) 01 $30) JO uonNquUIsIqg
AN 19remalsepn

1N ‘uepior1sspn Jo A1)

TT-g9lqel



"SHuN pa|[iq 4o Jaquinu st Ajiwrepyninl [a]
"abeyd Ajyruow pajoesiuod J1syl snid i°2T$ SI 8baeyd ad1A1as Ajyjuow [e101 J8wolsnd feuisnpul [e]

[ soe$ _ suojef 000'T 40d$ 0T
¥58°200'C (1eBy) awn|oA pajjig pardslold 6
0T6'92T'9% Juswalinbay anuanay abJey) swnjop 8

uone[noe) abuey) swnjop 2

| 62°21$ | ev'91$ 100y /obreypaseg 9
126992 9/.'20T [q] s;unoooy paydslodd G
900'T82'€$ Juswalinbay anuanay abiey) aseg ¥
%0°'GE absey) aseg ul 1oA029Y 0] aNUBAY JO JUB2Iad e
€T9'cE$ abreyoing euasnpu|ssa1 ¢
916°,0t'6$ €GG'889'T$ 697'960'TT$ Juswalinbay anuaAsy [e10L T

uone[noe) abuey) aseq
[e] rernnsnpuj Aiweyniniy |ero uonduoseg  ON
/leraiswwo) aul
/lenuapissy

€ aAIleUIBYY - UBISaQ a1ey Ja1emalse \
A1nn 181emarsepn

1N ‘uepior1sspn Jo A1)

¢T-ga9|qel



APPENDIX C:
STORMWATER UTILITY
FINANCIAL PLAN
AND
RATE DESIGN
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